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The 2007 Annual Charity Golf 
Tournament will be held on Fri-
day, July 20th at the De Laveaga 

Golf Course. The fee is $140 per per-
son and includes 18 holes of golf, a golf 
cart, putting contest, lunch and awards 
dinner. 

Registration starts at 11:30 am with the 
shotgun start at 1:00 pm. The awards 
dinner is at 6:30 pm and additional  
dinners can be purchased for $30 per 
person. Registration forms can be 
picked up at the SCAOR offices or 
download a form at www.scaor.org/pdf/
golftourney.pdf

Golfers will compete for six different 
titles, including First, Second, Third 
and Last Place Scoring Foursome, and 
Menʼs and Womenʼs Longest Drive. 

Swing “Fore” Charity at the 
SCAOR Annual Golf Tournament!

The golf hole sponsors provide great 
food, drink, and entertainment all along 
the golf course.  

The event helped raise $12,000 for 
these charities in our community last 
year: Families in Transition, CASA 
(Court Appointed Special Advocates), 
Womenʼs Crisis Center, and the Santa 
Cruz Association of REALTORS® 

Housing Foundation. Your attendance 
and support of the raffle helps SCAOR 
donate funds to wonderful charities and 
helps raise the awareness of the gener-
osity of our members to the public. We 
encourage you to donate raffle prizes to 
help raise funds for our recipient chari-
ties! If you would like to donate a raffle 
prize or volunteer at the event, please 
contact Norma at (831) 464-2000.

Not familiar with a road rally? In 
a real road rally, each contes-
tant car is given a set of written 

instructions and sent off at intervals on 
public roads. Each team tries to follow 
the course, as well as maintain a given 
average speed. Sprinkled around the 
course are checkpoints where the cars 
arrival time is clocked. Scores are based 
on how close the contestants come to 
arriving perfectly “on time”.

The SCAOR Road Rally is 
fun and you can  
win prizes, too!

In the August, September and October 
SCAOR Newsletters, instructions will 
be printed in the newsletter directing 
you on your road rally. Follow the di-
rections to various “checkpoints” in the 
newsletter and answer the questions. If 
you follow the rally and send the an-
swers back to SCAOR by the last day 

Election 
wrap-up

1989 Past President, Sharon Lake, and  
her husband, Harry, stay involved at the  
Elections activities on June 13. See page 9.

SCAOR staff , Amy Ferraci-
Harp and Norma Milete, greet 
members as they prepare to 
cast their ballots. More photos, 
page 9.

Start up your  
proverbial engines  

and get ready for the 
SCAOR Road Rally  

Newsletter Challenge!

RALLYMASTER: AMY FERRASCI-HARP

Continued page 10, bottom left



831-476-2506
800-410-1031
Fax: 408-236-3241
jganeff@1031xsi.com

Du
n&Bradstreet

Private Compan

y

1031 EXCHANGE INTERMEDIARY

EXCHANGE, 
DON’T SELL!



2007 BOARD OF DIRECTORS

Santa Cruz County Association of REALTORS®

President  
Sandy Kaplan

President-Elect 
Christa Shanaman

Secretary/Treasurer 
Lela Willet

Immediate Past President 
Bobbie Nelson

Directors 
Steve Allen  

Candace Bradfield 
Debra Frey 

Frank O. May 
Inez Pandolfi 
Katie Smith 

Lauren Spencer 
Sharolynn Ullestad

RE InfoLink Director 
Suzanne Yost  •  syost@baileyproperties.com 

Chief Executive Officer 
Philip B. Tedesco, RCE, CAE 

Phil@scaor.org

Member Services Director 
Norma I. Milete  •  Norma@scaor.org

Director of Education  
& Professional Services 

Karen Kirwan  •  Karen@scaor.org

Director of Marketing  
& Communications 

Julie Ziemelis  •  Julie@scaor.org

Membership Coordinator 
& Advertising Manager 

Amy Ferrasci-Harp  •  Amy@scaor.org

Administrative Assistant 
Leslie Flint  •  Leslie@scaor.org

Bookkeeper 
Jennifer Shaw  •  Jennifer@scaor.org

insideREAL ESTATE July 2007  •  page 3scaor.org

For advertising and deadline information, 
please contact Amy Ferrasci-Harp 

(831) 464-2000  •  amy@scaor.org

ADVERTISING INFORMATION

INSIDE REAL ESTATE

Inside Real Estate is the official monthly 
newspaper of the Santa Cruz Association of 
REALTORS® provided as a member service  
to inform, educate and update REALTOR®  
and Affiliate members on local, state and 
national news, as well as the Association’s 
calender of events.

Santa Cruz Association of REALTORS® 
2525 Main St., Soquel, CA 95073 

(830) 464-2000  •  (831) 464-2881 (fax) 
www.scaor.org

Design and production: Sandra Dixon 
Dixon Design  •  DixonGraphics.com

President’s Message

Election results are in!
Sandy Kaplan 
2007 Association President 
Santa Cruz Properties  
(831) 588-8855 
kaplan@santacruzproperties.com

Itʼs hard to believe that the year is 
half over. I am thrilled with the lev-
el of participation we have this year 

from both our REALTOR® members 
and our Affiliates. Thank you to every-
one who attended our Annual Member-
ship Meeting and participated in our 
election of 2008 Officers and Directors. 
The results are Lela Willet, President-
Elect, Steve Allen, Secretary/Trea-
surer, and Debra Frey and Marjorie  
Vickner, Three-Year Directors. And of 
course, as our current President-Elect, 
Christa Shanaman, will automatically 
ascend to be our 2008 President. I wish 
you all a fabulous 2008 as leadership of 
our Association. Thank you to all the 
members who submitted their names to 
the Nominating Committee. There were 
many qualified applicants and I want 
to encourage everyone to get involved 
on one of our Committees. Itʼs a great 
experience volunteering with our peers 
and contributing to the ongoing success 
of our Association.

As many of you know, our Association 
has a Strategic Plan which we review 
and update on an annual basis. It is not 
a document that was created and now 
sits up on a shelf collecting dust. We use 
this plan as a living document that helps 
us focus and stay on track to achieve 
our goals. The Strategic Planning Com-
mittee is in their review process right 
now tweaking the plan for 2008. 

By the time you read this, the Board 
of Supervisors will have met and dis-
cussed a proposal originated by the 
County Planning Dept. The discussion 
will include relaxing some of the cur-
rent regulations regarding accessory 
structures, second units, and non-con-
forming structures. Perhaps one of the 
most significant changes that has oc-
curred, is that the Planning Department 
is now inviting representatives from 
our Association to give feedback prior 
to presentation to the Board of Super-
visors. Barbara Palmer and the Local 
Government Relations Committee have 
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Quality Design & Build

b l u e p r i n t
Looks like lines and squiggles... but it makes sense to your architect.

At Blue Adobe, we’ll make sense of your mortgage plans.

California Department of Real Estate, Real Estate Broker #01522783 Blue Adobe Financial Services, Inc. dba Blue Adobe Mortgage

CARMEL: 26390 CARMEL RANCHO  831-626-2112
SANTA CRUZ:  556 OCEAN VIEW  831-425-2583

www.blueadobemortgage.com

been instrumental in building rapport 
with our local Planning Department 
and our Supervisors. We are establish-
ing ourselves as a solution based entity 
and our strength and cooperation as an 
Association is being recognized.

And finally, I wish to thank all the peo-
ple who turned out to sign up for booths 
for our 2007 “A Taste of Santa Cruz” 
event. It looks like it almost completely 
sold out on the first morning of sign 
ups! Stay tuned for purchasing tickets 
for this really fun 3rd annual fundrais-

ing event for our Santa Cruz Association 
of REALTORS® Housing Foundation.

Mike Cloud, the hydrologist for Santa 
Cruz County, administers the County 
Water Conservation program which is 
responsible for certifying the plumb-
ing retrofits when a home is sold in the 
unincorporated areas of the county.  He 
sometimes get calls from REALTORS® 
regarding returned Water Conservation 
Certificates that they tried to mail to his 
office. Some REALTORS® are using an 
out-of-date form that lists the mailing 
address as “Room 410” when it should 
be “Room 312.” The County mail room 
or the Public Works staff are reject-
ing these letters rather than forward-
ing them so he is working with Public 
Works to sort out this problem. In the 
meantime, SCAOR has received a copy 
of the revised form and they are now 
available in the SCAOR store. 

A Notice From the Santa Cruz 
Water Conservation Office

Following are some helpful links:  

sccounty01.co.santa-cruz.ca.us/eh/Wa-
ter_Resources/water_conservation.htm
sccounty01.co.santa-cruz.ca.us/eh/ 
    Water_Resources/Water_Conser    
    vation_Certification_Form.pdf
sccounty01.co.santa-cruz.ca.us/eh/ 
    Water_Resources/Water_ 
    Conservation_FAQs.htm

These links provide you with useful 
information about conservation retrofit 
information, the Water Conservation 
Certification Form, and some FAQʼs 
that are extremely helpful. 

If you have any questions, please con-
tact Mike Cloud at (831) 454-3133.

See “Water restrictions in effect” on page 10
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Santa Cruz County Market Statistics 

Do you REALLY know
about your distribution?

Want Results? 
Market your properties 
in Homes Magazine.

• We print 27,100 Magazines every
4 weeks.

• We distribute 7000 magazines to
prime locations outside of Santa
Cruz county: Los Gatos, Saratoga,
Santa Clara, Hollister, Gilroy,
Salinas and Moss Landing.

• We stock over 350 inside and
outside racks in quality high-
traffic areas of Santa Cruz County.

• www.HomesMagazine.com is the
the most popular real estate
property search website in
Northern California with 10,000
or more unique visitors a day
viewing an average of 67 listings
per visit! Our featured agent
advertising program gets these

customers to
your website!
Ask us how. 

• We direct
mail each issue
to professional
offices in
Santa Cruz
county.

Stevie Harvie • 831 688-6701
Fax 831 688-6209 • stevie@homesmagazine.com • www.HomesMagazine.com

9515 Soquel Dr Suite 204 • Aptos, CA 95003
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For your insurance and financial 
needs, see State Farm Agent:

P026038 9/05
statefarm.com®

State Farm Insurance Companies • Home Offices: Bloomington, Illinois

LIKE A GOOD NEIGHBOR,
STATE FARM IS THERE.®

Laureen Yungmeyer, Agent,  ChFC
Insurance Lic. #: 0B10216

718 Water Street
Santa Cruz, CA 95060-4117

Bus: 831-423-4700

Want a local mortgage?
Ask a local lender.

Serving the community for nearly 50 years

has taught us you want an easy process,

competitive rates, and people you can trust.

Our team becomes your team at

831.479.6000, ext.304

• Fixed-Rate Mortgages
• Adjustable-Rate Mortgages
• Jumbo or Conforming
• Mobile/Manufactured

Home Loans
• Home Equity Lines of Credit

831 . 479 . 6000 • www . b a y f e d . c om • 888 . 4BAY FED

Your savings federally insured to $100,000. 

NCUA
National Credit Union Administration

A U.S. Government Agency 

Se
Habla
Español
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Education

SHARPEN YOUR E-SKILLS WITH e-PRO!

Presented by Saul Klein 
President of InternetCrusade®.

Letʼs get right to the point. In todayʼs 
fast-paced world of real estate, you 
need to become an Internet profession-
al with e-PRO®…the only technology 
certification program offered by the 
National Association of REALTORS®. 
Attend the upcoming FREE e-PRO 
Workshop to learn invaluable tech tips 
and how e-PRO will benefit you, plus 
receive a $25 discount towards your e-
PRO course enrollment!

Monday, July 9 
9:00–10:30am  •  FREE

Event Sponsors: National Association 
of REALTORS®; Santa Cruz Associa-
tion of REALTORS®; and Old Republic 
Home Protection Plan, Joseph Felice.

To register, simply visit  
SantaCruzAORePro. 

InternetCrusade.com, or call toll free 
1-866-ePRONAR (1-866-377-6627)

GRADUATE REALTOR® INSTITUTE – GRI

“Residential Real Estate  
Finance” GRI #109

Instructor: George Lawrence 

8 hours continuing education course 
details practical techniques for financ-
ing single-family homes and condo-
miniums. Gain an understanding of 
financing programs to assist clients 
in obtaining financing. Learn creative  
financing alternatives. 

This course is designed to enable  
students to: 
—use a variety of practical techniques 
for financing single-family homes and 
condominiums 
—understand financing programs to 
assist consumers in obtaining financ-
ing suitable to their particular financial 
condition 
—match consumers to appropriate 
government financing programs and 
understand how to qualify consumers 
for these types of financing 

Upcoming Classes
—be aware of creative financing alter-
natives 
—understand usury standards and real 
estate-related state and federal laws and 
regulations. 

Friday, July 13, 2007 
8:00am–5:00pm 

$149

Pre-registration is required. To regis-
ter call toll free 1-888-785-4800 or visit 
www.edesignations.com

REAL ESTATE MANAGEMENT FOR THE 
AGENT AND INVESTOR

Presented by the Institute of Real Es-
tate Management (IREM®) Profession-
als share their secrets for saving time 
and making money managing safe, ef-
ficient, risk-free residential investment 
properties. Whether you manage a sin-
gle family rental yourself or a client, or 
a multi-family complex, this intensive 
two-day course will give you the tools 
and knowledge you need to do it right! 
Compiled and instructed by profes-
sional property managers from IREM®, 
this is the highest quality management 
training available anywhere! 

Topics include: Compensation, Man-
agement fees; Marketing and leasing 
plans; Qualifying prospects; Mainte-
nance issues; Loss to lease; Loan to 
value; Bidding and contracts; Envi-
ronmental hazards; Market analysis; 
Landlord-Tenant laws; Safety hazards; 
Maintenance plans; Pass throughs; Cal-
culating leverage; Cost benefit analysis; 
Emergency planning; Pricing strate-
gies; Fair housing issues; Insurance 
coverage; Pro forma statements; Net 
operating income; Capital gains tax; 
Conservation strategies; and State and 
local legal issues.

August 2–3 
8:00am–5:00pm 

$375 Early Bird SCAOR Member 
Price good until July 27th 
After July 27th — $425

Registration: Secure on-line registra-
tion at www.iremsf.org, or call Karen 
Kirwan at (831) 464-2000.

NEW MANDATORY CE COURSE IN  
RISK MANAGEMENT 

Assembly Bill 223 (AB 223), spon-
sored by the C.A.R., expands the man-
datory continuing education require-
ments by adding a 3-hour course in Risk  
Management. All licensees renewing 
on or after July 1, 2007 will be required 
to complete a DRE-approved 3-hour 
continuing education course in Risk 
Management. 

The 6-hour Combined Survey Course 
has been expanded to 8 hours to in-
corporate Risk Management into the 
course materials. Licensees may not 
satisfy the Risk Management continu-
ing education requirement with an  
8-hour Combined Survey Course until 
it is their second or subsequent renewal 
after July 1, 2007. In other words, all 
licensees must complete an individual 
3-hour course in Risk Management the 
first time they renew on or after July 1, 
2007. Thereafter, licensees may use the 
8-hour Combined Survey Course to sat-
isfy the Risk Management requirement, 
when they renew. 

AB 223 does not increase the overall 
required 45 hours of continuing educa-
tion needed for license renewal. Cur-
rently, first renewal broker licensees 
must complete the four individual re-
quired courses in Ethics, Agency, Fair 
Housing, and Trust Fund Handling that 
are 3 hours each. AB 223 adds the 3-
hour Risk Management course as a re-
quired course, for a total of 15 hours of 
mandatory courses. First renewal bro-
ker licensees will still need to complete 
a minimum of 18 hours of courses in 
the consumer protection category, and 
the balance of 12 hours can be courses 
approved in either the consumer protec-
tion or consumer service category. 

The continuing education require-
ments for first renewal sales licensees 
will increase from 12 hours to 15 hours 
with the addition of Risk Management. 
These licensees will need to complete 
five courses of 3 hours each in the cat-
egories of Ethics, Agency, Fair Hous-
ing, Trust Fund Handling, and Risk 
Management. 

For information on schools and vendors 
approved to offer a course in Risk Man-
agement, visit DREʼs website at secure.
dre.ca.gov/publicasp/cecontinue.asp 
or contact SCAORʼs Director of Edu-
cation & Professional Services, Karen 
Kirwan, at (831) 464-2000. Again, 
these changes will be implemented  
effective July 1, 2007. 

eLICENSING: EASY TO USE, PAPERLESS, 
& INTERACTIVE

Licensees are encouraged to use the 
Department of Real Estateʼs (DRE) 
eLicensing online system for expedit-
ed processing of license renewal and 
change transactions. Itʼs easy to use, 
paperless, and interactive.

Use eLicensing to:
—renew broker and salesperson  
licenses
—request duplicate licenses (broker, 
salesperson, officer and branch offices)
—receive the Real Estate Bulletin  
electronically
—apply for salesperson exam
—reschedule exam date
—apply to re-take an exam
—change exam mailing address
—view exam records
—check scheduled exam date, time  
and location
—request duplicate schedule notice
—view exam results
—request duplicate results notice
—see if license has been issued

and for:
—salesperson requests to change  
employing broker
—broker certification of sales-
person employment
—mailing address changes

—broker main office address changes

To use eLicensing for the first time, you 
need to register with the DRE to create 
a user name and password. Thereafter, 
you may simply click on the eLicensing 
graphic then enter your user name and 
password to sign in. A personalized 
menu of eLicensing options available to 
you will appear. To find out more about 
eLicensing go to  www.dre.ca.gov. 

Unless otherwise specified, 
all classes are held at:

SCAOR Main Office 
2525 Main Street 
Soquel, CA 95073
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Board of Directors 1st Friday, 8:45am
LGR 3rd Friday, 8:30am
Affiliates 2nd Wed., 8:30am
Grievance As needed  
Prof. Standards As needed
Housing Foundation 3rd Mon., 3:00pmm

o
n

th
ly

 

Budget & Finance 3rd Wed., 8:30am

every-other-month regularly  
recurring  
events:

New Members
SCAOR welcomes the following new  
members and wishes them the best of luck!

GRI, ePRO, CSA
General Manager, REALTOR
Mortgage Broker, Notary

Refer your San Diego
area clients to me

and receive a 
20% Referral Fee

Now in San Diego

®

www.QQmortgage.com
4info@QQmortgage.com

cell: 831.594.2514 

Cyndy Wilson
REALTOR®and Mortgage Broker

Your Satisfaction is 
My Success!

REALTOR® MEMBERS

The Office of Brian Alfgren, 
Broker 

Brian Alfgren

American Dream Realty 
Mauriel “Jessica” Chairez

Coldwell Banker  
Residential Brokerage 

Don Arnt

Corralitos Home & Land 
Kathy Jackson

Forno Realty 
Noah Silver

David Lyng Real Estate 
Gabrole Sargenti

Network Alliance Real Estate 
Evernus Williams

The Real Estate Center 
Sonam Delma

Real Options Realty 
Michael Russell

Realty World Properties Plus 
William Giantasio

Re/Max Real Estate Services 
Christopher Young

Santa Cruz Properties 
Jay Wilson

AFFILIATE MEMBERS

First Horizon Home Loans 
Ruth Bates

Wells Fargo Home Mortgage 
Watsonville Branch 

Richard Cornelson

DEBCOR, Inc. 
Richard Hanset

APEX Home Inspection 
Chris McDougall

Comments about an applicant’s admittance  
should be submitted in writing to  

SCAOR  •  2525 Main St., Soquel, CA 95073

REALTORS…are your clients looking
for Property Management Services?
I pay a REFERRAL FEE and ALL referrals go directly back to YOU.

Kathleen Richards
Property Manager
REALTOR®, MBA
(831) 464 - 5079
www.KRrentals.com
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Affiliate Update
AFFILIATE

Dimitri Timm
2007 Affiliate Committee Chair
First Net Mortgage 
(831) 239-4163
dimitri@firstnetmortgage.com

scaor.org

Come join us for the 20th an-
nual Santa Cruz Association of 
REALTORS® golf tournament 

which is scheduled for Friday July 20th, 
2007 at De Laveaga Golf Course. The 
fee per golfer is $140 and includes: 18 
Holes of golf, golf cart, putting contest, 
lunch, Awards Dinner and a full day of 
fun!

The day begins with 11:30 am registra-
tion, Shotgun Start at 1:00 pm, and is 
followed by an Awards Dinner at 6:30 
pm. For individuals who would just 
like to partake in the dinner, additional 
dinners will be available for $30 per 
person. For more information or to reg-
ister for the tournament please contact  
SCAOR at (831) 464-2000.

We have just a few holes left that are 
available for sponsorship and we are 
also accepting additional raffles prizes 
for the Awards Dinner. All proceeds 
from the raffle go to support local char-
ities. If you are would like to sponsor 
a hole or would like to donate a raffle 
prize contact the SCAOR Board locat-
ed at: 2525 Main St, Soquel, CA  95073  
(831) 464-2000. The cost to sponsor a 
hole is $225. 

Affiliate Mixer, August 2nd

The Affiliate Committee has scheduled 
a SCAOR Affiliate Mixer in conjunc-
tion with First Net Mortgage Prime for 
Thursday, August 2nd at 5pm – 7pm at 
“Michaels on Main” in Soquel. There 
will be music and light appetizers. 
Please bring your business cards and 
prepare to network! All current Affili-
ate Members are encouraged to bring a 
guest.  The SCAOR Affiliates will also 
have an information table for individu-
als who would like to become an Af-
filiate or would like more information 
about the SCAOR Affiliates. 

The Affiliate Committee meets the sec-
ond Wednesday of every month at 8:30 
am, at the Santa Cruz Association of 
REALTORS®, if you would like to find 
out more about becoming a member 
please feel free to contact me at (831) 
239-4163 or contact Norma at SCAOR 
at (831) 464-2000.

Dimitri Timm is a Mortgage Consultant 
with First Net Mortgage in Capitola.

SCAOR 20th Annual Charity 
Golf Tournament Fri., July 20

•100% financing available
•Home loans in 50 states
•Debt consolidation
•Residential and commercial loans

Navigating your way to home ownership...Navigating your way to home ownership...

Contact our office to find out how we can 
serve you on evenings and weekends.

740 Front St., Ste. 250, Downtown Santa Cruz 
ph: 831.824.9300  charterfunding.com

Home Loan Center

There are few people in life who 
find their true calling. Chris Mc-
Dougall is one of them. Start-

ing Apex Home Inspection in 1999 
has helped him to put his myriad skills 
to work. From a very early age Chris 
loved to build things. He has always 
had a fascination for understanding 
how things work. Thatʼs why he has a 
passion for home inspection. It requires 
understanding the intricacies of build-
ing components, knowledge of build-

ing standards, and the ability to convey 
findings in a positive way that people 
will understand. 

Chris has a solid understanding of 
the real estate field. He worked as a  
REALTOR® in Oregon after college  
because it seemed like the right thing to 
do; both of his parents were real estate 
agents. “I am really proud of the long 
standing relationships I have formed 
with REALTORS® along the way.” 

Using his knowledge of the real estate 
field, computers, building components, 
and understanding of technical home 
building, Chris started Apex Home 
Inspection. “After graduating from  
Inspection Training Associates, I start-
ed Apex from the ground up. My goal 
has always been to provide exceptional 
service for my clients.” That is exactly 
what Chris does. Reports delivered af-
ter only hours of the completion of the 
inspection, detailed follow up consulta-
tion with the clients, and report delivery 
via mail, email, or hand delivery. This 
quick, concise, and thorough service 
is possible through the 3-D Inspection 
technology he uses and his ability to 
program it to his specific needs. Now 
with the help of Chrisʼs wife, Michelle, 
he is expanding Apex Home Inspec-
tion to include additional services like 
remote camera inspection and online 
booking.

To this day, he is enthusiastic about tak-
ing things apart and rebuilding them. 
When not inspecting homes, you can 
find him restoring vintage motorcycles 
or enjoying his new 8-month-old son, 
Owen. “Having Owen has been one 
of the most rewarding experiences of 
my life so far,” says Chris with a huge 
smile. Another addition to the family, in 
a family run business.     

Affiliate Spotlight
AFFILIATE

Chris McDougall 
Apex Home Inspection 
(831) 776-3646 
chrismcdougall@ 
     sbcglobal.net

Passion for building things as a 
kid and background in real estate 
leads to career as home inspector

Affiliate Mixer  

Thurs., Aug. 2, 5–7pm  

Michael’s on Main 

Bring your business cards!

Chris uses 3-D inspection 

technology allowing quick, 

concise, thorough service.
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Pictured above, Nick Thomas (left), Lead Escrow Coordinator, and  
Carie Segur (right), Marketing Manager, both of David Lyng Real  
Estate, present a donation check to Barbara Dimitruk (center) of First 
American Title and Co-Chair of the Housing Foundationʼs Annual 
Fundraiser, at the David Lyng Charity Golf Tournament in June. The 
Tournament benefitted the SCAOR Housing Foundation. Thank you to 
David Lyng Real Estate for selecting the Housing Foundation as the 
recipient charity and also for donating two raffle prizes to help the Foun-
dation raise additional donations from the golfers. $1000 was raised 
at the event and will go towards the Housing Foundationʼs Housing  
Assistance Grant Program. 

$1,000 donated to SCAORHF
A big “thank you” to David Lyng Real Estate for providing the 

Housing Foundation an opportnity  
to benefit from their Annual Golf Tournament!

Janeé Del Colletti
2007 SCAORHF Chair 
Bailey Mortgage  
(831) 462-0770 
janee.delcolletti@ 
     chase.com

Message from 
the Chair

Happy Summer 
Everyone!!

The SCAOR Housing Foundation is aN 
incredible organization that is spear-
headed by an incredible group of trust-
ees. Without this group we would not 
have the leadership we need to continue 
to work on “Bridging the Gap to Hom-
eownership.” I would like to take the 
time to thank these professionals that 
have spent many hours to create pro-
grams, develop our goals, and motivate 
others to share our dream to make a dif-
ference in our community and help low 
income individuals realize their dream 
of homeownership. We have helped 
over 16 families receive the keys to 
their own homes since we began the 
SCAOR Housing Foundation Closing 
Cost Grant Program!

Thank you to the 2007 SCAOR  
Housing Foundation Trustees: Jeff Mc-
Cormac, Elaine Della-Santina, Vivian 
Gunnerengen, Jeanne Hatch, Kulvin-
der Hummel, Tom Karn, Mark Mil-
lenacker, Susie Stelle, Woutje Swets, 
Barbara Townend, Bobbie Nelson 
and the SCAOR staff, Philip Tedesco 
and Julie Ziemelis.

Please take the time to congratulate this 
dedicated team on the success of the 
Housing Foundation so far this year. 
Also, please ask how YOU can get in-
volved as well! A little effort from all 
of us can make a huge difference in our 
community and get more people into 
homes. What can I do, you may ask?  

By Janeé Del Colletti

Over the last couple of years I 
have come to know, respect, 
and admire Sandy Kaplan (our 

2007 SCAOR President) and her busi-
ness partner Sandy Mason. They are 
incredible as individuals and as a team!  
Sandy and Sandy are true examples 
of putting their words into action and 
motivating others to help solve the 

housing crisis in Santa Cruz County. 
Sandy Kaplan has been very involved 
with the Housing Foundation, shar-
ing wonderful ideas and donating 
countless hours of her time. Sandy 
Mason has also been involved with 
our fundraisers and our first Santa 
Cruz County Housing Expo which 
educated hundreds of individuals on 
the resources available to them to pur-
chase or sell a home in our County. As 
business partners they have embraced 
the SCAOR Housing Foundation  
Escrow Contribution Program and 
have donated funds on behalf of their 
clients with each closed transaction so 
far this year! On behalf of the Santa 
Cruz Association of REALTORS® 

Housing Foundation, we thank you 
both for all your efforts, support and 
helping to “Bridge the Gap to Home- 
ownership!”  

The Dynamic Duo… Making a  
difference one escrow at a time!

Sandy Mason & Sandy Kaplan

—Volunteer for our committees!
We need your energy and ideas!

—Donate funds
Whether itʼs five dollars or $500— or 
more!  It all helps!  

—Invite us to speak! Speakers 
available through the SCAORHF!

Invite us to speak on the Escrow Con-
tribution Program at your office meet-
ing… weʼll show you how easy it is and 
the benefits you get by donating!

—Host a fundraising event
Thank you to David Lyng Real Estate  
for holding their fundraising golf tour-
nament and making the Housing Foun-
dation a recipient of donated funds. 
$1,000 was raised.

Challenge Your Fellow  
REALTORS®

Thank you to Lauren Greene for match-
ing funds from anyone donating to the 
Housing Foundation through the Close 
of Escrow Contribution Program.

—Get Involved!
We encourage you to join us and be-
come involved in our solution to the 
housing issue in our beautiful Santa 
Cruz County. We need to help our law 
enforcement, educators, retail work-
ers, social workers, county employees 
and so many more stay in our County. 
If we all help just a little bit with our 
time, expertise and financial resources, 
we can make a difference. To get in-
volved, please contact Philip Tedesco, 
CEO of SCAOR at (831) 464-2000, 
or myself at (831) 419-3465 or janee.
delcolletti@chase.com.

A little effort can make a huge  
difference in our community

More Housing Foundation ☞
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On the fundraising front…

Standing-room only at the Annual Election!

The Annual Election produced a great turnout and a full house on June 13th 

where the membership voted on the 2008 Slate of Officers and Directors. Thank 

you to Lloyd Williams for the legal update presented to the membership after the  

election was held, and congratulations to the incoming 2008 leadership!

The membership prepares to vote!

2006 Past President, Bobbie Nelson and 2007 Santa Cruz WCR Chapter 
President, Randy Turnquist.

2007 SCAOR President, Sandy Kaplan and LGR Chair, Barbara Palmer 
enjoys the morning festivities.

Members Choose 2008 Officers and Directors

By Elaine Della Santina 
Main Street REALTORS®

First and foremost I want to let you 
know about the amazing results that the 
awareness of the Escrow Contribution 
Program is receiving. The program, 
where REALTORS® and lenders do-
nate a portion of their commission at 
the close of escrow to the Foundation, 
has generated over $2000 raised since 
its inception in November. Many real 
estate offices have had the Escrow Con-
tribution program presented at their of-

fice meetings, and the team-headed up 
by Barbara Townend of Monterey Bay 
Properties, has an office presentation 
scheduled nearly every week. If your 
office has not yet enjoyed this action 
packed, fun filled presentation, give us 
a call and we will get you on the sched-
ule to learn more. 

Want to see your name in 
lights? Buy a Brick instead!

The “Buy a Brick—Build a Dream” 
kick off at the Spring Fling got the ball 
rolling and it has not stopped yet. To 

date, the Housing Foundation has sold 
over $2000 in bricks to raise money for 
the Closing Cost Grant Assistance Pro-
gram and will help complete the patio 
at  SCAOR. For $100 you can purchase 
a red brick, or a gold brick for $250. 
The Affiliates really are getting into this 
fundraiser! I hear that Chris Finn, 4Less 
Termite, is still trying to figure out how 
to get his logo on his gold brick!

New project in the works—
we’d love your input!

Our next project includes Libbey  
Blumberg of First Net Mortgage and 
Kulvinder Hummel from Bank of 
America Mortgage. These two volun-
teers will be heading up the Corporate 
Contribution Program. Since this is a 

new endeavor, we have not yet met, 
so if you want to get involved in the  
Housing Foundation and would like to 
have a huge impact on a project, now 
is the time.

Our goal is to educate our local corpo-
rations to become active with the Hous-
ing Foundation and contribute to our 
success, which in turn will help many 
of their employees with purchasing a 
home. 

How you can help

If you know of anyone who runs or 
works for a local business who might be 
interested in our programs, let us know. 
Better yet, come and join us! Help us 
help others!
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Volunteer Spotlight

Mark Junod—Donating 
time in New Orleans

In an ongoing series, we are highlighting the volunteer work of our  
members. This month, we asked Mark Junod, a volunteer on the  
SCAOR Housing Foundation and a member of the Rotary Club  

of Santa Cruz Sunrise, to give us a summary of his trip to New Orleans 
to work on a soup kitchen that was destroyed by Hurricane Katrina.

By Mark Junod 
First Horizon Home Loans

During the first week in May, I 
traveled to New Orleans with 
nine members of the Rotary 

Club of Santa Cruz Sunrise. I also 
brought my 11-year-old-son, Will, and 
Alex Herpe, a Rotary Exchange Stu-
dent from France, who is living with 
us this year and attending Aptos High 
School.

We worked on a project rebuilding a 
soup kitchen that was destroyed by 
Hurricane Katrina. We were volunteer 
labor for the week, and we built two 
air conditioning platforms, stairs to 
the front and back of the building, and 
about 125 feet of ADA ramp access.  
We also pulled some electrical wiring, 
put some insulation in the rafters, and 
sealed the foundation.

 There is a lot of work that still needs to 
be done in the New Orleans and Gulf 
Coast areas. The amount of homes that 
were destroyed is really mind boggling.  
There are probably around ten to twelve 
thousand homes that need to be torn 
down. The amount of damage that was 
done makes our 1989 earthquake look 
very small in comparison.

The soup kitchen will be complete 
in another few weeks, and they serve  
seniors, the poor and the homeless. It 
was a great opportunity to have Will 
work to help people that he will never 
know. He volunteered a week of his 
time to wake up early and work hard all 
day. Will said he enjoyed helping build 
a kitchen that would feed people who 
need it for years and years. 

RoadRally
S C AO R

R e v  u p  y o u r  p r o v e r b i a l
e n g i n e s  a n d  g e t  r e a d y  f o r  t h e

News l e t t e r Cha l l enge
i n  t h e A u g u s t , S e p t e m b e r  

a n d O c t o b e r i s s u e s .
H A V E  F U N  A N D  W I N  P R I Z E S !

QUE S T I ONS ? C O N T A C T  A M Y  A T  
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Will Junod (left), Mark Junod ( right) , and Rotary Member Jeremy Lezin in the background 
dig the footing for the end of the ADA entrance ramp to the Soup Kitchen in New Orleans.

of each month, you will be entered into 
one of three prize drawings to be held 
on September 1st, October 1st and No-
vember 1st. 

Continued from page 3

Names of the winners will also be post-
ed in the newsletter. 

So, put your car caps on, grab a pen 
and start your motors for prizes and 
fun! Best of all, you will see the wealth 
of information that SCAOR offers our 
members each month in the newsletter!

The Santa Cruz Water Department, in 
response to abnormally dry conditions 
this winter, has announced a restric-
tion on the use of water for irrigation  
purposes this summer. 

All customers of the Santa Cruz water 
system are prohibited from watering 
their landscaping between the hours 
of 10 am and 5 pm The restriction is in 
effect seven days a week, until further 
notice. 

Customers may water their landscaping 
early in the morning or in the late after-
noon. This will maximize water absorp-
tion into the soil and minimize loss due 
to evaporation and wind.

Road Rally
Continued from cover

The only exceptions to the mid-day  
watering restriction are the following: 

—Drip irrigation systems;  
—Hand watering with a hose shutoff  
nozzle; and 
—Professional gardeners, where there 
is no alternative to watering between 
10 am and 5 pm, may be granted an 
exception on a case-by-case basis.  

Violation of this restriction is con-
sidered to be a waste of water and is  
subject to enforcement action, which 
may include citation or disconnection 
of water service.

Water restrictions are in effect
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Legislative Watch

Over 2,000 REALTORS® and 
Affiliates from the state of 
California gathered in Sacra-

mento on Wednesday, June 6, for Leg-
islative Day. Many REALTORS® from 
SCAOR, including members of the 
Board of Directors, joined their coun-
terparts at the state capital for the event, 
which is organized by the California 
Association of REALTORS® (C.A.R.) 
every year.

Legislative Day is an opportunity for 
REALTORS® from across California to 
meet with their state legislators and dis-
cuss issues that affect the real estate in-
dustry. All REALTORS® and affiliates 
first gathered at the Convention Center 
in the morning to listen to a C.A.R. Hot 

Issues Briefing from C.A.R. officials. 
California Governor Arnold Schwar-
zenegger, who was out of town, also 
greeted REALTORS® by video.

C.A.R. President, Colleen Bada-
gliacco, thanked everyone for attending 
the event. 

“Attending Legislative Day is a tre-
mendous investment in your business. 
“Itʼs an opportunity to let our legisla-
tors know what works and what doesnʼt 
work,” said Badagliacco.

C.A.R. Senior VP, Alex Creel, briefed 
REALTORS® on hot issues that legisla-
tors need to be aware of, and Senator 
Lou Correa, whose bill SB 670 sought 
to prohibit private transfer taxes did 

Legislative Day brings REALTORS® to Sacramento
not make it through the Senate Hous-
ing and Transportation Committee, also 
spoke to C.A.R. members.

The impact of political participation 
was emphasized during the morning 
gathering. 

“Let them know we represent people 
looking for the “American Dream.” Let 
them know we are watching and we are 
not going to go away,” C.A.R. officials 
said.

The day proved to be one in which  
REALTORS® got the opportunity to 
witness legislators at work, and because 
of this, REALTORS® were not able to 
personally meet with all of their repre-
sentatives. The Assembly was in ses-

sion; legislators had to decide on over 
400 bills by the end of the week and 
were scheduled to discuss 125 bills that 
day, which meant they would be work-
ing till late in the evening.

Staff members of Assembly represen-
tatives met with REALTORS® and as-
sured them that they would bring back 
their concerns to the representatives. 
They also noted it is important to let the 
legislators know about their concerns. 
One staff member said a legislator was 
impressed when her office received 
60 phone calls regarding her need to  
oppose SB 464 (Kuehl).

Notably, REALTORS® make up one of 
the largest groups that hit Sacramento 
every year!

Local Government Relations Update

By Barbara Palmer, Chair, LGR Committee 
Federal District Coordinator  
for Congressman Sam Farr

I am pleased to report on our trip to 
Washington D.C. for the mid-year 
meetings this past May. Attending as 
your Region 10 Delegation were:

Monterey Association: President Bill 
Bluhm, GAD Sheryl McKenzie.

Santa Cruz Association: President 
Sandy Kaplan, President-elect Christa 
Shanaman, NAR Chair Public Pol-
icy Robert Bailey, and CEO Philip  
Tedesco.

Watsonville Association: President-
elect, Stephen Pearson

The issues we discussed:

HR 111:  Thanked Congressman Farr 
for co-sponsoring the legislation to 
keep banks out of real estate. This bill 
has been sent to the Senate (S. 98). We 
explained that there has been a set-
back. The Comptroller of the Currency 
expanded bank powers by approving:

A bank developing 32 condos within 
their building for resale.

A bank developing wind mill farms 
— speculative investing in land

A bank developing a Ritz Carlton Ho-
tel — less than half of the development 
would be for client/bank use.

We urged our Congressman to block 
OCC actions that permit banks to en-
gage in commercial real estate develop-
ment and merchant banking.

It is my belief that if our NAR lobby 
team created a letter protesting the ac-
tion by the OCC, Congressman Farr 
would be willing to sign.

NAR mid-year meeting, 
Capitol Hill visit

FIRPTA issue: We asked Congressman 
Farr to support the proposed legislation 
(now in a holding pattern, waiting to 
be attached to a tax bill) that would re-
move the requirement that the purchaser 
provide their social security number to 
the seller. Instead, the proposal would 
require the escrow company hold the 
information.  

Congressman Farr said that he thought 
this was a reasonable request and that 
it could probably be passed as stand-
alone legislation. Dealing with identity 
theft is an important, bi-partisan issue.

Tax deduction for mortgage interest.  
From time to time different itemiza-
tions to federal income tax have been 
proposed over years. We asked that he 
protect home ownership by protecting 
the mortgage deductibility. He agreed. 
He has a record of agreeing with us on 
this issue.

Estate Tax. The current legislation ex-
pires in 2010. We asked that the estate 
tax protection be extended without an 
expiration clause, and that the step-up 
basis for inheritance be retained. Our 
congressman is in absolute agreement. 
Again, his record supports his stated 
position.

Natural Hazard Reinsurance. We dis-
cussed the flood reinsurance program 

that is bankrupt, and must be made 
whole by June 30, 2007. After that, the 
Natural Hazard reinsurance program 
needs to be further developed because 
California may need the insurance due 
to our earthquake and levee situations.  
He is in agreement.

Summary:  I believe that Congressman 
Farr is a friend to real estate, and sym-
pathetic to our issues. I was included in 
the delegation that attended the meet-
ing with Congresswoman Anna Eshoo. 
Both members of Congress stated that 
the two-fold NAR presence, that  of 
the local REALTORS® coming from 
ʻhome  ̓and our NAR lobbying team lo-
cated in Washington DC, are important 
for keeping our issues in the forefront.  
When we make the effort to come from 
California, we shine a light on real es-
tate issues.  and prove that together we 
are effective. They also believe that 
REALTORS® in attendance at local 
functions are always noted and appreci-
ated, and that fact helps bring consid-
eration to our issues.  Congresswoman 
Eshoo explained that the Hill Visits by  
REALTORS® are well received because 
we tend to be informed, professional 
and deal with issues accordingly.

I thank everyone from C.A.R. Region 
10 who attended the meeting. Please 
contact me if you have any questions or 
comments. ..

Barbara Palmer
Chair, LGR
(831) 688-7434 
bpalmer@ baileyproperties.com
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Legislative Watch, cont’d.

C.A.R. UPDATE

During Legislative Day, REALTORS® 
were asked to lobby their legislators on 
three important pieces of legislation:

AB 1574 (Houston), would allow the 
use of private transfer taxes, which 
would in essence, add to the cost of 
owning a home and would encourage 
developers and private entities and 
others to impose these fees with no re-
strictions.  Unfortunately, this bill has 
passed out of Committee, but will still 
be vigorously opposed before it is pre-
sented to the full Assembly for a vote.

AB 239 (DeSaulnier), would autho-
rize the Contra Costa County and San 
Mateo County Boards of Supervisors to 
impose a document recording fee on all 
real estate recordings to generate funds 
for affordable housing. While the goal 
is good, REALTORS® are concerned 
the bill targets just one group to pay for 
affordable housing; it would basically 
create a tax and runs counter to Propo-
sition 13; and it would ultimately add to 
the cost of buying a home and penalize 
the very people affordable housing pol-
icies seek to help.  This bill also passed 
out of Committee, but as with AB 1574, 
will be opposed until it is brought up 
for a full vote.

SB 464 (Kuehl), which forces land-
lords to stay in business for at least five 
years and requires them to give all ten-
ants a one-year notice of termination of 
tenancy should ANY of their tenants be 
a senior or disabled. C.A.R. believes 
this bill is an attack on private property 
rights and an affront on business – land-
lords should not be told how long they 
should stay in business. The bill would 
also discourage investment in rental 
housing and could ultimately lead to 
landlords evicting tenants before put-
ting their property on the market and 
discriminating against seniors and the 
disabled. Fortunately, this bill was de-
feated in Committee!

Home Buyers at Risk: SB 670 
Defeated in Committee

SB 670 (Correa), C.A.R.ʼs sponsored 
“Private Transfer Tax Prohibition” bill 
was defeated by the Senate Transpor-
tation and Housing Committee. The 
legislation would have protected con-
sumers by placing responsible restric-
tions on private transfer taxes levied by 
developers and limiting the proceeds to 
environmental and affordable housing 

efforts related to the new development 
on which the private transfer taxes are 
imposed.

Despite the defeat, it is important to 
note that thousands of REALTORS® 
called their legislator to voice their sup-
port for the bill. Here in San Mateo, 
many SAMCAR members helped bring 
much needed attention to a number of 
significant problems related to the im-
position of private transfer taxes. 

While SB 670 was defeated, AB 980 
(Calderon), C.A.R.ʼs sponsored bill to 
more require that existing private trans-
fer taxes are clearly disclosed, easily 
passed the Senate Judiciary committee 
today. AB 980 will ensure that home 
buyers arenʼt surprised by an additional 
expense at the close of escrow. 

Currently, there are no restrictions on 
where or how proceeds from private 
transfer taxes can be spent; no account-
ability or oversight of the recipients of 
the private transfer tax funds; no limits 
on how long a private transfer tax may 
be imposed; no limits on the amount of 
private transfer taxes that can be im-
posed on home buyers; and no clear 
mechanism for disclosing the existence 
of a private transfer tax obligation to 
home buyers.

“We are extremely disappointed that SB 
670 failed to make it out of committee 
today,” said C.A.R. President Colleen 
Badagliacco. “Home buyers in Califor-
nia deserve better. Private transfer taxes 
can add more than $10,000 to the cost 
of a home, with no upward limit on how 
much developers can charge unsuspect-
ing consumers.”

“We remain committed to the principles 
embodied in the legislation,” she said. 
“SB 670 would have placed fair and 
reasonable restrictions on the imposi-
tion of private transfer taxes.”

“We are disappointed that the Demo-
crats on the committee caved in to 
pressure from developers, environmen-
talists, and housing advocates at the 
expense of promoting legislation that 
would have protected their constituents 
and kept homes from becoming even 
more unaffordable in California, and 
that Republicans failed to see the wis-
dom of placing restrictions on a prac-
tice already running rampant in many 
parts of the state,” Badagliacco said. 

“We commend Senator Correa for his 
courage in trying to craft a solution that 
addressed many concerns and for re-
maining steadfast in his commitment to 
place responsible restrictions on what 
is otherwise an unacceptable practice,” 
she said. “Senator Correa refused to al-
low the bill to be watered down by the 
special interests who are profiting from 
private transfer taxes.”

Candidate Campaign 
School for REALTORS®

In 2007, the California Real Estate Po-
litical Action Committee (CREPAC) 
trustees are focusing on building a lo-
cal and state political infrastructure 
and providing educational offerings for 
local, state, and federal candidates for 
elective office. The major goal of this 
effort is to identify and assist REAL-
TORS® who want to impact the po-
litical process and provide them with 
training and resources that will serve 
them well in a campaign.

Since the inception of term limits for 
members of the California Legisla-

ture, many of the Legislatureʼs new 
members are coming from the ranks of  
local government. In fact, former 
county supervisors, mayors, city coun-
cil members, school board members, 
and representatives of water boards 
represent 70 percent of the incoming 
freshman class for 2007. Each of these 
groups has politically active state asso-
ciations that aggressively pursue their 
legislative agenda. If REALTORS® are 
to continue to have legislative success 
in such an environment, C.A.R. will 
need to build a bench of local elected 
officials who can move up to the State 
Assembly and Senate.

C.A.R.ʼs goal is to create a recruit-
ment process and training institute, also 
known as a candidate campaign school 
for REALTORS®, for local, state, and 
federal elective and appointed offices.  

Upon the candidateʼs approval to at-
tend the training, C.A.R. will invite 
candidates to participate in a campaign 
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institute focused on campaigning for 
elective office. The instituteʼs faculty 
will be comprised of C.A.R. and local 
association staff members, as well as 
experienced campaign consultants who 
are experts in the areas of campaign fi-
nance, polling, message development, 
direct mail, and the many other facets 
of running a local political operation.

C.A.R. believes this strategy of work-
ing intensely with potential candidates 
should create a better political climate 
for the Association and its members in 
the future. For questions, please contact 
Kitty Barowitz at (916) 521-2219 or at 
kbarowitz@comcast.net. Please also 
feel free to contact your Government 
Affairs staff for further information.

NAR UPDATE
During these last couple of weeks, 
which included our annual Legislative 
Day, the focus has been on many bills 
under consideration in the State Leg-
islature. However, there have been a 
number of legislative accomplishments 
at the federal level as well. Here is a 
brief summary:

GSE Reform

During the 109th Congress, the House 
passed H.R. 1461, which would over-
haul the government sponsored en-
terprises (GSE) of Freddie Mac and 
Fannie Mae. These reforms would re-
structure the regulations on GSE and 
included a C.A.R. sponsored provision 
that would allow the new GSE regula-
tor to set high-cost conforming loan 
limits by an areaʼs median home price, 
up to 150% of the national conforming 
loan limit. However, during the 109th 
session, the Senate failed to take ac-
tion on GSE oversight. C.A.R. wants 
Congress to pass legislation that will 
raise the conforming loan limit in high-
cost areas for Fannie Mae and Freddie 
Mac so that low- and moderate-income 
home buyers and first-time homebuyers 
may benefit from access to lower-inter-
est rate conforming loans. 

Additionally, GSE reform should: create 
an independent regulator not overseen 
by the U.S. Treasury Department, place 
no statutory limit on the GSEʼs portfo-
lio size, and not implement a “Bright 
Line” provision that would limit the 
GSE activity to strictly the secondary 
market, but instead allow the regulator 
to monitor and define the GSE activity 
within the guidelines of their charters.

Legislative Watch, cont’d.
GSE reform is long overdue. After 
months of scrutiny concerning Fan-
nie Mae, Freddie Mac, and the Federal 
Home Loan Banks, C.A.R. and NAR 
believe it is time to expand oversight of 
these programs to allow them to grow 
their efforts to assist in homeownership 
and allow the regulators to make sure 
the portfolios maintain stability.

FHA Reform

In the 109th Congress, the House was 
able to pass H.R. 5121, the Expanding 
Homeownership Act of 2006. How-
ever, Senate companion legislation, S. 
3535, was unable to make it out of com-
mittee. Every member of Californiaʼs 
Congressional Delegation, with one ex-
ception, voted to support FHA Reform 
in the 109th Session.  C.A.R. hopes they 
will encourage leadership to quickly 
pass similar FHA Reform legislation in 
the first session of the 110th Congress.  
C.A.R. is asking for Congress to pass 
FHA Reform that includes: (1) increas-
ing the FHA loan limits to 100% of the 
conforming loan limit; (2) allowing 
FHA to set their insurance premiums 
using risk-based pricing; (3) treating all 
condo units as single-family units; (4) 
insuring zero-down mortgages; and (5) 
insuring 40-year mortgages.

These reforms are needed in order to 
make FHA loans a more viable option 
for the expanding ranks of American 
homeowners. In 1999, the FHA insured 
approximately 127,000 homes bought 
in California. In 2005 that number 
dropped to roughly 5,000. By passing 
this FHA Reform, tens of thousands 
more California homebuyers will have 
access to FHA home loans every year.  
This will save buyers thousands of dol-
lars that would otherwise be spent on 
subprime or alternative mortgage prod-
ucts.

Banks out of Real Estate

On June 5, 2007, the House Appro-
priations Subcommittee on Financial 
Services and General Government ap-
proved a one-year provision prohibit-
ing the Federal Reserve and Treasury 
Department from finalizing the rule 
allowing banks to engage in real estate 
brokerage. 

The full House Appropriations Commit-
tee is expected to consider the FY2008 
Financial Services and General Gov-
ernment funding measure on June 11, 
2007.

By Barbara Palmer

C.A.R. is the only entity fighting AB 1574 – Private Transfer Tax.  This 
Bill passed the State Assembly (John Laird voted “Yes”) which put into 
state law the use of private transfer taxes. These taxes do not add value to 
the property; in fact, there is little regulation after the tax is collected. The 
funds collected can go out of state, to environmental groups to be used for 
lobbying efforts, private foundations, etc.

Scheduled for Hearing in the Senate on June 26th.   

California Senator Joe Simitian is on the Transportation and Housing Com-
mittee, which will be voting on the Bill June 26th. If it passes it will go next 
to Senate Judiciary Committee. Then on to the floor of the Senate in July, 
at which time Senators Abel Maldonaldo and Joe Simitian will vote. This 
vote will happen in no later than July 20th.  

Whenever the Senate makes changes to a Bill it goes back to the Assembly 
with those changes for a vote.  It is likely AB 1574 will return to the Assem-
bly with changes. This Bill is expected to be back in the Assembly in July.

Please ask the  
following legislators  

to vote  
No on AB 1574

Senator Joe Simitian:  
(916) 651-4011 
(916) 323-4529, fax

Senator Abel Maldonado:  
(916) 651-4015 
(916) 445-8081, fax

Assembly Member John Laird:  
(916) 319-2027  
(916) 319-2127, fax

Assembly Member Anna  
Caballero: 
(916) 3179-2028 
(916) 319-2128, fax 

Help stop private 
transfer taxes!

They add no value to the property and there is 
little regulation once the tax is collected

Another bill concerning private  
property tax: 

C.A.R. is asking for a 
YES on AB 980

(Both Assembly Members John Laird 
and Ana Caballero voted Yes)  This 
Bill deals with the Private Property 
Taxes already imposed in our state.  
Some of these taxes are as high as 
1.75% of the selling price. This bill 
asks for a separate disclosure to po-
tential homebuyers that the tax ex-
ists, and asks that the tax be used for 
a benefit of the property. Notification 
of these taxes has been known to be 
buried in the CC and Rs, and the first 
buyer was exempt from paying. In 
some cases buyers didnʼt know of 
the tax until they were selling. This 
bill is now in the Senate.
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